FEDERAL RESERVE BANK
OF NEW YORK

Circular No. 8923
September 25, 1980

DISCOUNT RATES

To All Depository Institutions
in the Second Federal Reserve District:

The directors of this Bank, with the approval of the Board
of Governors of the Federal Reserve System, have raised the Bank®s

discount rate to 11 percent from 10 percent, effective Friday,
September 26, 1980.

Following is the text of a statement issued today by the Board
of Governors of the Federal Reserve System:

The Federal Resenve Board today announced an incresse in the discount
rate fram 10 percent to 11 percat, effective tamomon-.

_This action s part of the continuing policy of the Federal Resene
1o disoourage exaessive groath in the monetary agg s, In tking the
action, the Board also took note of recent apgprecisble Increases In
borrovmings at the Federal Resenve disocoutt window as short-term market
Interest rates have risen significantly above the 10 percent discountt rate
that hes been In effect since July B.

In adopting the dange, the Board goproved action by the boards of
directors of all 12 Federal Resernve Banks.

The new rate schedule Tfor this Bank,

effective September 26,
1980, 1is as follows:

Percat
Per Annum
Advances to ad discounts for depository Institutions:
@ Advaces ad discounts uder sectios 13, 13, ad
10(b) of the Federal Resene Act, exogpt as other-
wise provided Inthis schedulle. . . .. ... ... ... 1
Advances for prolonged periods ad in signirficat
O anunts urg‘osectimpelo(b) of the Fmg;al Resenve
o 12
Advances to individuals, partrerships, ad corporations
other than depository inStiwtiC)rFI)SS:
Advances uder the 13th of section 13 of te
Federal Resene Actparagrah .............. Ik

A copy of this Bank’s Operating Circular No. 13, regarding
discount rates, will be sent to you shortly.

Anthony M. Solomon,

President.
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